The Challenge to Democracy
already recognizes this distinction. But the more
general contrast is that between the rate of interest
and the amount of income derived from work done.
If the lower rate of interest leads to less investment,
more money may be used for immediate purchases,
even by the rich, and more may be available for those
with low wages and salaries if public works are
initiated while private investment decreases. Clearly
a lower return from investment may injure some few
older people with "savings" who have no earned
income. But they can easily be helped by pensions, if
they are unable to work; and in any case the amount
they lose is insignificant by comparison with the
amount gained by the millions of wage-earners. If
prices are falling, a fixed rate of interest bears more
hardly upon the majority in communities in which
the value of the currency is fixed by reference to some
unchanging standard, for example, gold. And there-
fore to "go off" gold may be one step in a policy
for reducing the burden of interest on investments
or loans. But the details of all these policies are dis-
cussed at length in many other books.
Here it is enough to note that the policy proposed
is what is called "controlled inflation." It is not a
good policy for every situation and for all time. But
it is the only policy which is reasonable in a transition
from the economy of scarcity to the economy of
surplus. It is intended simply to bring into operation
the powers to increase supplies primarily in order
that supplies shall be used. Inflation, therefore, is
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